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NOTE: 
Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed..
   
Q1:        Choose the Correct option.
      I.
        The market value of all the final goods and services produced by a country    

  during the course of one year is called;
 

 (a)    National Income        
(b)    Personal Income             
(c) Budget

II.         When Expenditures exceed Revenue, the situation is called;

                          (a)       Deficit                    
(b) Surplus                                
(c)   Balance

      III.       G.N.P  stands for ; 

      (a)  Gross New Product        (b)    Gross National Product   

(c) Gross Net Product

      IV.       The term “Laissez Faire” is used in Economics for;
 

 (a)    Govt: Intervention     
(b)    No-Govt: Intervention           
(c) Free Trade

V.         Inflation Plus Unemployment situation in a country is known as;

    
         
(a)     Deflation 

 (b) Stagflation

   
(c) Hyper Inflation. 

VI.     In economics, we use (X –M) where X stands for; 

(a)  Expenditures   
         
(b) Imports                               
(c) Exports 

VII.     A policy which deals with taxes and expenditures of the country is called;

                     (a)       Fiscal Policy             (b) Monetary Policy                  

(c) Foreign Policy

Q2:     Define National Income. Further discuss the concepts of GNP and GDP in detail.

Q3:   
Write a comprehensive note on Consumption Function. Make the graph and also show that how and why the level of consumption is positive even if the level of income is zero.

Q4:
What are the causes of disequilibrium in the balance of payment in Pakistan? Suggest few remedial 
measures in this regard.

Q5:   
Define Inflation. Explain the concepts of demand pull inflation and cost push inflation with the help of 
suitable examples. 

Q6:   
International Trade plays an important role in the economic development of a country. Elaborate with 
reference to Pakistan.

Q7:   
Write SHORT NOTE on ANY TWO of the following;

a) Monetary Policy. 

b) Business Cycle.

c) WTO
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